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SUPPORTING A MANUFACTURING RESURGENCE

Manufacturing is Canada’s second-largest industry, contributing $200B+ to GDP,
employing 1.8M workers, and generating $450B+ in exports. Despite accounting for
27% of GDP and 26% of all jobs, as the charts on the left show, Canadais falling
behind.

ACTION NEEDED TO DRIVE GROWTH AND SUPPORT WORKERS:
Preserve U.S. Market Access

*  Support CUSMA renewal by working with manufacturers to demonstrate how
Canadian industry enhances North America’s economic, national, and
technological security while improving the well-being of manufacturers, their
workers, and their communities.

Cut Red Tape and Business Costs

* Accelerate new project approvals through comprehensive permitting and
regulatory reform.

* Assign economic mandates to all regulators and improve the cost-benefit analysis
process that underpins all new regulations.

* Undertake a comprehensive review of the tax system.

Support Investment and Technology Adoption

* Implement a national manufacturing investment tax credit and allow immediate
write-offs on manufacturing equipment by making the Accelerated Investment
Incentive permanent.

* Increase R&D spending by improving the SR&ED program.

* Facllitate the efficient movement of manufacturing goods with a long-term trade-
infrastructure plan.

Build A Manufacturing Workforce

e Restore the $625 million in funding for workforce development programs.

* Adjust Canada’s immigration point system to better reflect the skilled workers
needed in manufacturing.

* Introduce a 50% employer training tax credit to offset training costs.

Support Manufacturers in Decarbonizing and Producing Clean Tech Goods

* Introduce additional clean technology measures to close the incentive gap with the
U.S and provide targeted support for SMEs to decarbonize.

* Return federal fuel charge and OBPS revenues to manufacturers to fund GHG
reduction initiatives.

* Level the playing field with higher carbon economies by exploring the potential of a
border carbon adjustment.

Contact: Ryan Greer,| VP of Public Affairs and National Policy ryan.greer(@cme-mec.ca




